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I. INTRODUCTION 

 

Given the importance of economic affairs in our modern world, in 1946 the United 

Nations took a bold decision and created a committee with the purpose of controlling not 

only the world’s economy, but also the social situations that are influenced by it, and called 

it: The Economic and Social Council (ECOSOC). This committee went on to be part of the 

six main organs of the UN. Through time, ECOSOC has become a central platform of the 

UN, allowing it to propose innovative ideas to peacefully confront different global issues. 

The main function of the committee is to stabilize the humanitarian and economical 

development, as well as make this progress sustainable for countries that need it the most. 

Likewise, it goes through a daily process to help as many people as it can, hoping to make a 

more progressive and peaceful world. 

 

 In the recent years, the International Monetary Fund has notified the potential risk of 

an economic and trade war. This, powered by the pressures of the United States and the 

European Union because of the trade treaties that were unexpectedly broken. The 

international economic system and relationships are currently under high pressure due to the 

attitude and policies of some political figures. Some of the concerns that have to be taken into 
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account are the increment of financial regulations, international threats and immigration 

policies restructurations, the implementation of taxes in order to create and strengthen  the 

borders of some delegations soil. 

 

 

II. HISTORY OF THE CONFLICT 

     

April 22nd,1985:  The USA and Israel free Trade Agreement was signed but on June 

22 of the same year, it was ratified and registered as Law No. 99-47 in the United States. The 

Israeli Cabinet ratified the agreement few months later. Making the agreement entered into 

force almost at the end of the year.  

 

December 17th, 1992:  Canada, U.S.A and Mexico North America Free Trade 

Agreement in which the negotiations began on the North American Free Trade Agreement 

(NAFTA) in Toronto, Canada; Culminating, fourteen months later in Washington, D.C. 

 

  October 24th,  2000: The United States and Jordan 

announced the start of negotiations for a free trade 

agreement (FTA). A few months later, the negotiations 

concluded with the signing of the USA-Jordan FTA 

(USJFTA). Later , the United States and Jordan 

exchanged communications on each delegation 

understanding of the implementation of the dispute 

settlement provisions contained in the agreement. 

 

  June 15th, 2004: U.S.A.. and Morocco Free Trade Agreement, the President of the 

United States promoted the start of talks for a FTA  with Morocco. Two years before  the 

USA Trade Representative (USTR) formally notified the USA House of Representatives and 

Senate. The intention to negotiate, within 90 days, a free trade agreement (FTA) with 

Morocco. 

 

September 24th, 2001: Dominican Republic-Central America- United States Free 

trade Agreement, a meeting was held between five Central American countries (Costa Rica, 

El Salvador, Guatemala, Honduras and Nicaragua) and the United States, with the 



 

 

participation of the United States in the framework of the IX Meeting of the FTAA Trade 

Negotiations Committee. In addition, they agreed to form five negotiation groups on the 

following topics: market access, services and investments, public sector procurement and 

intellectual property, labor and environmental issues, 

and institutional and dispute resolution issues. 

 

February, 4th, 2016 Trans Pacific Partnership 

Agreement  

Australia, Brunei Darussalam, Canada, Chile, 

United States, Japan, Malaysia, Mexico, New Zealand, 

Peru, Singapore and Viet Nam 

 The negotiating process of the Trans-Pacific 

Partnership Agreement (TPP) aims to create a platform 

for potential economic integration in the Asia-Pacific 

region. The countries participating in the TPP 

negotiations intend to design an inclusive and high-quality agreement that lays the 

foundation for economic growth, development and employment generation in member 

countries, and which in turn becomes the basis for a future Asia-Pacific Free Trade 

Agreement. 

 

April 2017: USA and Canada Trade dispute, President Trump, intensifies a trade 

dispute with Canada because of a tax implementation proposal on lumber and softwood. This 

tax may reach to 24% according to the declarations. This shocked the international 

community because of the intensification of the fight with the new trade policies made by the 

USA government. Canada government trying to keep the peace between countries and the 

stability of the entire trade war by telling the US government that can lead to a fair solution 

of taxes.   

 

III. CURRENT HAPPENINGS 

In January 11 of 2017 Trump decided to sign an executive order to formally withdraw 

from the Trans-Pacific Partnership free trade pact. Creating a distant relationship between the 

USA and most of their previous allies from Asia including China that have an incredible 

influence in the continent. Saying that the impact on the American jobs was enormously 

Annexe 2 “Trans Pacific Partnership” 
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affected and was a withdrawal on the searching of a great job for American worker. An ideal 

made years ago by Ronald Reagan it's actually taking into action a plan in which prohibits 

and freezes all hiring of new external federal workers, including national security, public 

safety and military forces. Saying that is a way to control the increasing of foreigners in the 

country and reduce the amount of Americans without job. The United States of America have 

accused Canada after a lot of political differences by using strong and discriminatory 

commercials that have hurt the American agricultural workers. The verbal attack that Canada 

received was reinforced by a USA announcements in which it mentions an increase of tariffs 

for the export of wood which immediately was revoked by Canada, stating that they would 

remain firm in their decision. Triggering fears of a trade war between the two major 

economies. After it the president of the United States suggested that Canada's bad image was 

misleading and that the country's policies were harmful and unfair to the United States. 

 

In March tension started between Europe and the United States since the president 

Donald Trump want to increase by a hundred percent the tariffs on European goods.  This 

conflict began when the European continent denied the entrance of hormone treated 

American beef. Since Trump become president a European crisis that atomizes with breaking 

the balance of the economy of some internal products if it does not arrive at what the USA 

wants. 

 

Washington made an investigation campaign about China and other steel producers 

for the dumping of cheap steel products in the United States, an issue that could trigger one of 

the biggest dispute on the trading sector between the USA, China and some of their most 

important trading partners. “By proposing an 

unjustified investigation over steel importations 

under the pretext of safeguarding national 

security, the United States appear to be 

appealing towards unilateralism to resolve 

bilateral and multilateral problems”, said the 

official China Diary (April 12/2017), in what is 

said the most strongest response to the 

government of the President Trump.  

 



 

 

The investigation could lead to efforts of the United States to brake the importations, 

that will affect the interests of many of their principal commerce partners, including China. 

“If United States adopts protective measures, then is probable that other countries take 

justifiable retaliatory actions against American companies that have an advantage in finance 

and high technology sectors, that leads to a commercial war that does not benefits anyone” 

(Xi Jinping President of the People's Republic of  China).   

 

 In the response it was asked to the USA, the first economy in the world, to utilize the 

mechanism of solution and response of the World Trade Organization to resolve the dispute 

over steel. 

 

The reduction of the importations will not alter the weak competitivity of the steel 

works companies, that will help to establish the manufacturing of the United States  or will 

bring again new positions of work, as said by President Trump.  

  

The spokesman of the Ministry of External Relationships of China, Lu Kang, said in a report 

that the country needed to determine the direction of any American investigation before they 

could make a judgement.    

 

In 2016, a commercial deficit was reported between the USA and China, This 

economic deficit, tentatively exceeds the figure of 347 billion dollars. This is jeopardized by 

the USA export to China, which is about $116 billion, however the exports from China to 

USA were equivalent to $463 billion. Since China can produce consumer goods with a lower  

cost. The final cost of the product is drastically reduced in the market compared with other 

products. Consequently USA talks into advantage of this situation and increments the amount 

of importations. Because of this low cost production, USA unemployment rates have 

decreased in a considerable. 

 

Following the disagreement of the President of the United States Donald Trump on NAFTA, 

he prepared a meeting with Mexico and Canada in which he diminished the threat against 

these countries and against NAFTA, but he continued to try to rename the treaty on the 

benefit of his country. Mexico facing this, explain that it has a plan B that will help them in 

the future. Canada on the other hand will remain firm in its economic path.        
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IV. KEY POINTS 

• USA leaves from World Trade Organization, causing a devastating delay on the 

progressing future treatments all around the world.  

• The non participation of USA in the Transatlantic Trade and Investment Association 

creating a loss of more than 40% of the Trading system.  

• The renegotiation of the international trade agreements in purpose to have an equal 

country benefit.  

• The increase of unemployment rates due to the low cost production in some countries. 

• The impact of the withdrawal of the USA on the most important exports and imports 

on the biggest countries, making each country produce the necessary for its own 

benefit. 

 

V. UN ACTIONS 

Since the beginning, the UN and the secretary 

general have disapproved de behavior of the United 

States president Donald Trump (At the first meeting 

between them in Washington) regarding the commerce 

and the trade administration governmental system said 

Antonio Guterres, Secretary General of the United 

Nations. 

The USA government is executing is the 

curtailment of the financing of the United Nations 

Population Fund, that could have devastating effects for vulnerable women and girls and their 

families. The UN spokesperson Stephan Dujaric and the Secretary General, has qualified this 

event as a wrong judgement of nature and the importance of the work of the organization. 

This cut out of the fund finance is part of the plan of Donald Trump of decreasing the help to 

diplomatic entities and humanitarian outside of the country for 2018.  

In addition, the President Trump has described the organism as an anti-Israel system 

based on the mere fact that on december 20 of 23 resolutions were against Israel, besides of 



 

 

threatening Iran publicly and threatening the organism of cutting their funds and dismantling 

the organization completely.  The United Nations Secretary General, Antonio Guterres, has 

appeared in the Security Council with the proposal of balancing the terms of security and 

peace for the organs, for them to be more efficient and fair in decision taking. He has made a 

case of why the USA should be part of the organization, taking into importance their 

participation in the international community.  

 

V. BLOCK ANALYSIS 

Western European and Other Groups  

The American relationship with the European Union is mainly based on Transatlantic 

Trade and Investment Association (TTIP). To reduce the tax implementation in the process of 

importation and exportation all around the world (which is around 4%) . The USA has been 

very anxious in order to know how does the new American trade policies will affect its 

previously stated trade and if it is going to be still part of it. President of the USA, Mr. 

Trump, has called this trade agreement a non-sense. 

Some of the countries that are the most involved in this area are: UK, Germany, France, 

Spain and Portugal. 

Eastern European Group 

The USA, does not has any trade relationships with these block, but it has a difficult 

relationship with Russia. The trading between these two countries has been made according 

to international Laws, stated by  the World Trade Organization. The top exporting categories 

from Russia to USA are machinery, vehicles, electrical and Medical instruments. 

Asia-Pacific Group 

Nowadays, the trade relationship between USA and China supports more than 2,6 

millions of jobs on the United States across a big range of companies and industries. Data 

show, that nations with a stable trade treaty that involves China will outperform nations with 

less integration. China, in 2015, acquired  more than 165 billion dollars in goods and services 

from the USA. This number represents the 7.3% of the USA exports and a total of 1% of the 

USA economic output 



 

 

According to figures from the United States Census Bureau, in January 2017 the 

United States recorded a deficit in its trade balance of -68.838 billion dollars.Involving 

China, the USA trade deficit with this nation in the first month (2017) was -31.304 billion 

dollars. This, implies that China has caused the 45.5% of the trade deficit in the USA. 

African Group 

The African Growth and Opportunity Act was included into law by the Ex-President 

Mr Bill Clinton in 2000. The purpose of it was to expand the trade and investment relation 

with Saharan Africa. This in order to stimulate economic growth, integration with the 

international community, and the inclusion of Africa into world economy. This Act states that 

every year in the African Growth and Opportunity Act (AGOA)  Forum, a diplomatic 

dialogue will be held with the purpose to discuss the investment and trade ambits 

Latin American and Caribbean Group 

The Latin American market has been the one of the most exposed one to the trade 

policies restructuration by the USA. Treaties like the North American Free Trade Agreement 

has been highly threatened by the US government. These agreement is composed by Canada, 

USA and Mexico. Also the new immigration policies in the USA have made very difficult to 

mexican workers to continue with their jobs in USA soils, stopping the production system 

and by consequence, reducing the economic status of both nations. President Trump, has 

called the NAFTA a useless agreement (Forbes, January: 2017) , were the USA has been 

affected for  more than a decade. But, the industries that have been more benefitted have been 

the ones of the USA, especially the automakers that operate in Mexico, this because of the 

cheap labor costs and the low tax of exportation.  

On the other hand, Canada's commercial  relationship with USA has not manage to 

become very political. After the Mr. President took position in the USA he has threatened 

Canada to include a tax of 20+% to wood. (one of the most important products to Canada in 

the exportation ambit) 

Some of the countries that are the most involved in this area are: Canada, Mexico and 

The United States of America. 
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